
 

 

Quantitative Sustainable Portfolios 

Put the best of the markets to work for your church. 

Aligning Investments with Sustainable Priorities 

Each portfolio contains a subset of the constituents of a major market index 

and is designed to mimic the portfolio characteristics of the index as a whole. 

Obtain index constituents from index sponsors 

(CRSP, BNY Mellon, Bloomberg Barclays). The 

tracking indices have 100s to 1000s of constituents. 

Using ESG Scores, optimize for highly sustainable 

stocks. Companies with higher carbon footprints and 

ESG controversies are excluded. 

Develop target portfolio characteristics (e.g. # of 

positions, tracking error, etc.) and optimize using a 

proprietary risk model. 

Reviews the optimized portfolio to ensure target 

characteristics are satisfied. Monthly activity provides 

opportunity for target adherence. 

The resulting Quantitative Sustainable Core Portfolio 

invests in approximately 150 positions closely 

tracking the underlying index. 

Beginning 2018 the Foundation’s fund models contain four Quantitative 

Sustainable Portfolios to diversify exposure to a wide-range of companies: 

• Quantitative Portfolio: Sustainable Large Cap Core Portfolio 

• Quantitative Portfolio: Sustainable Small Cap Core Portfolio 

• Quantitative Portfolio: Sustainable International ADR Portfolio 

• Quantitative Portfolio: Sustainable Emerging Markets ADR Portfolio 

Additionally, each fund model contains three more portfolios for exposure to 

a wide-rage of fixed income (bonds): intermediate, short-term, and foreign. 
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